TENNESSEE GENERAL ASSEMBLY FISCAL MEMORANDUM

FISCAL REVIEW COMMITTEE

HB 807 — SB 1364

April 3, 2017

SUMMARY OF ORIGINAL BILL: Designates the Department of Finance and
Administration (F&A), rather than the Department of Health (DOH), as the department to
administer the Medical Assistance Act.

FISCAL IMPACT OF ORIGINAL BILL:

NOT SIGNIFICANT

IMPACT TO COMMERCE OF ORIGINAL BILL:

NOT SIGNIFICANT

SUMMARY OF AMENDMENT (006729):  Deletes all language after the enacting
clause. Establishes a task force to study various issues relative to TennCare. Requires the Chairs
of the Health Committee of the House of Representatives (HHC) and the Commerce and Labor
Committee of the Senate (SCLC) to each appoint three members of the General Assembly to the
task force and authorizes the staff of the HHC and the SCLC to provide support to the task force
if requested. Requires the task force to provide a report with recommendations to the HHC and
the SCLC by January 15, 2018, at which time it shall cease to exist.

FISCAL IMPACT OF BILL WITH PROPOSED AMENDMENT:

Increase State Expenditures — Exceeds $2,100/FY17-18

Assumptions for the bill as amended:

e The six legislative members will receive per diem of $220 for each one-day meeting and
will be reimbursed for mileage at a rate of $0.47 per mile.

e The increase in state expenditures for per diem is estimated to be $1,320 ($220 x 6) for
each one-day meeting.
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e The increase in state expenditures for mileage is estimated to be $739 ($0.47 x 262 miles
roundtrip x 6 members) for each one-day meeting.

e The total increase in state expenditures for the task force is estimated to be $2,059
($1,320 + $739) for each one-day meeting.

e Itis unknown how many times the task force will meet prior to January 15, 2018;
therefore, it is assumed expenditures will exceed $2,100 in FY17-18.

IMPACT TO COMMERCE WITH PROPOSED AMENDMENT:

Unchanged from the original fiscal note.

Assumption for the bill as amended:

e Requiring the task force to study various issues relative to TennCare will not have an
impact on commerce or jobs in Tennessee.

CERTIFICATION:

The information contained herein is true and correct to the best of my knowledge.

Kista M. or

Krista M. Lee, Executive Director
/jem
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